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Investment advisory services offered through Legacy Financial
Group, LLC, a Registered Investment Adviser. Past performance is no
guarantee of future returns. Investing involves risk and possible loss
of principal capital. Securities offered through Brokers International
Financial Services, LLC. Member SIPC. Legacy Financial Group and
Brokers International Financial Services are not affiliated companies.
This newsletter contains general information that may not be suitable
for everyone. The information contained herein should not be
construed as personalized investment advice. Past performance is no
guarantee of future results. There is no guarantee that the views and
opinions expressed in this newsletter will come to pass. Investing in
the stock market involves gains and losses and may not be suitable
for all investors. Information presented herein is subject to change
without notice and should not be considered as a solicitation to buy or
sell any security.

“We inspire and empower you to create the life you
want, on your terms.”

Legacy Announces
New Partner

Kathy K. shares this tip: Use the direct deposit options
for your paycheck to build up your emergency savings!
“I use 3 accounts,” says Kathy. “My regular checking,
short-term savings, and a long-term savings. Short-term
savings is for known expenses like property taxes, car
maintenance, insurance premiums. Long-term is only
for real emergencies. I have a set dollar amount going to
checking and short-term savings. This creates an overall
budget. Then the balance of my check goes to long-term
savings, which is with a different savings institution, and it
is NOT electronically connected to me. So I have to go there to make a withdrawal.”
Legacy advisors have discovered that people often just pay attention to their net paycheck and don’t
tend to miss what they don’t see, which is why direct deposit may be a helpful savings tool. Start
small and give it a try. You’ll be surprised how quickly your emergency funds can build up.
Have you found a trick to help you stay on track with your finances? Send it to info@
LFGplanners.com. If we use your tip in one of our newsletters, we’ll send you a $25 gift card.
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Inventorying Your Possessions

Legacy Financial Group does not offer legal or tax advice. Please
consult the appropriate professional regarding your individual
circumstance.

Works For ME!
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It’s great to have insurance against damage and loss, but if you can’t show proof of
your possessions, it may result in a protracted settlement process with your insurance
company.1
We are very pleased to announce
Rachel Wood, AIF®, was named
a new partner in Legacy Financial
Group effective January 1, 2020.
She has served in the financial
industry since 2002, working with
the firm since 2005.
Rachel is an Accredited
Investment Fiduciary®, and holds
a Bachelor Degree in Business
Administration from AIB College
of Business in Des Moines, Iowa.

Four Tips for Creating an Inventory. Creating an inventory may take a bit of upfront
work, but it can pay future benefits in smoothing the claims settlement process with
your insurer as well as increase the potential of receiving the maximum payment
possible.
Tip #1 – Make a Video of Your Possessions. A visual record of your possessions is
the best proof of ownership. When videoing your home contents, make sure you are
methodical and thorough in going through all your rooms and storage spaces. Speak
while you are taping to describe each item; include any relevant information (e.g., “this
is a signed first edition of “Moby Dick.”).
Tip #2 – Document Value of Your Items. Scan or video receipts of the items in your
home. Indicate the make and model where appropriate. If you have artwork or antiques,
consider creating a record of any appraisal you may have received on your collectibles.

Congratulations, Rachel! We’re
so proud of you!

Tip #3 – Secure Your Inventory. An inventory doesn’t help much if you keep it
in the house and your home burns to the ground. If your video is digital (highly
recommended), consider storing the file in a “cloud” account rather than on your
computer, or alternately, on a USB stick stored in a safety deposit box.
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Tip #4 – Keep Your Inventory Updated. Failure to regularly update your inventory
may mean unintentionally leaving off expensive new purchases.
Get started by asking your insurance agent if they have an inventory checklist, which
may help you remember to include items that you might otherwise overlook.
Citations.
1 - thebalance.com/making-a-home-inventory-list-for-insurance-4166000 [3/3/19]
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Annual Financial To-Do List
Things you can do for your future as the year unfolds.
What financial, business, or life priorities do you need to address for the
coming year? Now is a good time to think about the investing, saving, or
budgeting methods you could employ toward specific objectives, from
building your retirement fund to managing your taxes. Here are a few
ideas to consider:

Wyatt Earp
Financial Advisor Wyatt Earp
joined Legacy on November 1.
Active in the financial industry
since 1975, Wyatt enjoys using
his experience to assist investors.
He has a Bachelor Degree in
Economics and a minor in
Industrial Administration from
Iowa State University. Welcome
to Legacy, Wyatt!

Can you contribute more to your retirement plans this year? In
2020, the contribution limit for a Roth or traditional individual retirement account (IRA)
remains at $6,000 ($7,000 for those making “catch-up” contributions). Your modified adjusted
gross income (MAGI) may affect how much you can put into a Roth IRA: singles and heads
of household with MAGI above $139,000 and joint filers with MAGI above $206,000 cannot
make 2020 Roth contributions.1
Before making any changes, remember that withdrawals from traditional IRAs are taxed
as ordinary income, and if taken before age 59½, may be subject to a 10% federal income
tax penalty. To qualify for the tax-free and penalty-free withdrawal of earnings, Roth IRA
distributions must meet a five-year holding requirement and occur after age 59½.
Make a charitable gift. You can claim the deduction on your tax return, provided you itemize
your deductions with Schedule A. The paper trail is important here. If you give cash, you need
to document it. Even small contributions need to be demonstrated by a bank record, payroll
deduction record, credit card statement, or written communication from the charity with the
date and amount. Incidentally, the Internal Revenue Service (I.R.S.) does not equate a pledge
with a donation. If you pledge $2,000 to a charity this year, but only end up gifting $500, you
can only deduct $500.1
These are hypothetical examples and are not a replacement for real-life advice. Make certain to
consult your tax, legal, or accounting professional before modifying your strategy.
See if you can take a home office deduction for your small business. If you are a smallbusiness owner, you may want to investigate this. You may be able to legitimately write off
expenses linked to the portion of your home used to exclusively conduct your business. Using
your home office as a business expense involves a complex set of tax rules and regulations.
Before moving forward, consider working with a professional who is familiar with homebased
businesses.3

Clarissa Kraayenbrink
You can expect to see Clarissa’s
smiling face when you visit
Legacy. She has joined Legacy
as a receptionist, and will also
be assisting with marketing.
Glad to have you on our team,
Clarissa!
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Open an HSA. A Health Savings Account (HSA) works a bit like your workplace retirement
account. There are also some HSA rules and limitations to consider. You are limited to a $3,550
contribution for 2020, if you are single; $7,100, if you have a spouse or family. Those limits
jump by a $1,000 “catch-up” limit for each person in the household over age 55.4
If you spend your HSA funds for non-medical expenses before age 65, you may be required
to pay ordinary income tax as well as a 20% penalty. After age 65, you may be required to
pay ordinary income taxes on HSA funds used for nonmedical expenses. HSA contributions
are exempt from federal income tax; however, they are not exempt from state taxes in certain
states.
Pay attention to asset location. Tax-efficient asset location is an ignored fundamental of
investing. Broadly speaking, your least tax-efficient securities should go in pretax accounts, and
your most tax-efficient securities should be held in taxable accounts.

Asset allocation is an approach to help manage investment risk. Asset allocation does not
guarantee against investment loss. Before adjusting your asset allocation, consider working
with an investment professional who is familiar with tax rules and regulations.

Happy Anniversary

Review your withholding status. Should it be adjusted due to any of the following factors?
• You tend to pay a great deal of income tax each year.
• You tend to get a big federal tax refund each year.
• You recently married or divorced.
• A family member recently passed away.
• You have a new job and you are earning much more than you previously did.
• You started a business venture or became self-employed.
These are general guidelines and are not a replacement for real-life advice. So, make certain
to speak with a professional who understands your situation before making any changes.
Are you marrying in 2020? If so, why not review the beneficiaries of your retirement
accounts and other assets? When considering your marriage, you may want to make changes
to the relevant beneficiary forms. The same goes for your insurance coverage. If you will
have a new last name in 2020, you will need a new Social Security card. Additionally, the two
of you may have retirement accounts and investment strategies. Will they need to be revised
or adjusted with marriage?

Scott Arnburg celebrated 10
years with Legacy on January 4.
Congrats, Scott!

Are you coming home from active duty? If so, go ahead and check the status of your credit
and the state of any tax and legal proceedings that might have been preempted by your orders.
Make sure any employee health insurance is still there and revoke any power of attorney you
may have granted to another person.
Consider the tax impact of any upcoming transactions. Are you planning to sell any real
estate this year? Are you starting a business? Do you think you might exercise a stock option?
Might any large commissions or bonuses come your way in 2020? Do you anticipate selling
an investment that is held outside of a tax-deferred account?
If you are retired and older than 70½, remember your year-end RMD. Retirees over age
70½ must begin taking Required Minimum Distributions from traditional IRAs and 401(k),
403(b), and profit-sharing plans by December 31 of each year. The I.R.S. penalty for failing
to take an RMD can be as much as 50% of the RMD amount that is not withdrawn.5
Lastly, should you make 13 mortgage payments this year? If your house is underwater,
this makes no sense – and you could argue that those dollars might be better off invested
or put in your emergency fund. Those factors aside, however, there may be some merit to
making a January 2020 mortgage payment in December 2019. If you have a fixed-rate loan,
a lump-sum payment can reduce the principal and the total interest paid on it by that much
more.
If you’re considering making 13 payments, consider working with a tax, legal, or accounting
professional who is familiar with your situation.3
Vow to focus on being healthy and wealthy in 2020. And don’t be afraid to ask for help from
professionals who understand your individual situation.
Citations.
1 - thefinancebuff.com/401k-403b-ira-contribution-limits.html [7/16/19]
2 - irs.gov/newsroom/charitable-contributions [6/28/19]
3 - nerdwallet.com/blog/taxes/home-office-tax-deductions-small-business/ [1/22/19]
4 - cnbc.com/2019/06/03/these-are-the-new-hsa-limits-for-2020.html [6/4/19]
5 - forbes.com/sites/leonlabrecque/2019/04/09/bigger-iras-proposed-new-tax-law-may-let-you-build-a-bigger-ira-inretirement/ [4/9/19]

“We shall never know all the
good that a simple smile can do.”
- Mother Teresa

Some materials in this newsletter were
prepared by MarketingPro, Inc., and does
not necessarily represent the views of the
presenting party, nor their affiliates. This
information has been derived from sources
believed to be accurate. Please note - investing
involves risk, and past performance is no
guarantee of future results. The publisher is
not engaged in rendering legal, accounting
or other professional services. If assistance
is needed, the reader is advised to engage
the services of a competent professional.
This information should not be construed
as investment, tax or legal advice and may
not be relied on for the purpose of avoiding
any Federal tax penalty. This is neither a
solicitation nor recommendation to purchase
or sell any investment or insurance product
or service, and should not be relied upon as
such. All indices are unmanaged and are not
illustrative of any particular investment.
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